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	Demand Response Model w/ TOU and DLC
	Metering Model

	Author
	National Grid
	National Grid

	Customer-facing, grid-facing, or both:
	Customer facing
	Both

	Rationale for, Summary of, Model:
	Receive approval for plan to roll-out of new product opportunities (rate designs) to assist customers in managing their energy use
	Receive approval for plan to roll-out of new metering systems with associated communications capability

	Utility pre-implementation filing requirement:
	File implementation plan for approval
	File implementation plan for approval

	Regulatory review and approval of filing:
	Yes
	Yes

	Stakeholder input to filing:
	Yes, during the regulatory proceeding
	Yes, during the regulatory proceeding

	Utility request for pre-approved GM budgets:
	Maybe: Depends on need for new technology, outreach efforts to customers
	Yes.

	Explicit, public cost-effectiveness requirement:
	Yes
	Yes

	Utility reporting requirements:
	Determined during DPU proceeding, if necessary
	Annual

	Cost recovery mechanism (capital and O&M):
	Yes, separate mechanism, forward looking
	Yes, separate mechanism, forward looking

	Cost allocation (among customer classes):
	These would be addressed in the context of the DPU proceeding.
	These would be addressed in the context of the DPU proceeding.

	Cost assignment (e.g., to third party):
	
	

	Rate design:
	
	

	Utility incentives (e.g., ROE, rewards, penalties):
	
	

	Performance targets or metrics:
	
	

	Rate setting (general rates):
	Historic test year or forecast rate year method may apply
	Historic test year or forecast rate year method may apply

	Frequency of rate cases:
	Present rules apply.
	Present rules apply.

	Comments/Major issues:
	Interaction of proposed rate design and wholesale commodity prices
	Creates multi-year rate review






	
	Distribution Rate Design
	Utility Proposal

	Author
	National Grid
	Northeast Utilities, National Grid, Unitil

	Customer-facing, grid-facing, or both:
	Customer Facing
	Both

	Rationale for, Summary of, Model:
	With advent of customer technologies, rate design for the distribution grid must recognize Distribution’s transformation from delivery to an integration of load and generation
	Utilities submit proposals for Grid Modernization investments prior to initiating the plan.

	Utility pre-implementation filing requirement:
	File proposal and implementation plan for approval
	Filing required prior to implementation. 

	Regulatory review and approval of filing:
	Yes
	Yes.

	Stakeholder input to filing:
	Yes, during the regulatory proceeding
	Yes, during the DPU proceeding.

	Utility request for pre-approved GM budgets:
	Maybe: Depends on need for new technology, outreach efforts to customers
	Yes.

	Explicit, public cost-effectiveness requirement:
	Yes
	Cost-effectiveness would be addressed in the DPU proceeding.  For safety and reliability investments, cost-effectiveness tests are not uniformly applicable.

	Utility reporting requirements:
	Determined during DPU proceeding, if necessary
	Annual or as determined during the DPU proceeding.

	Cost recovery mechanism (capital and O&M):
	Yes, separate mechanism, forward looking
	Yes, separate mechanism. 

	Cost allocation (among customer classes):
	Addressed in the context of the DPU proceeding. Rate designs could be based on customer size, specific distribution services required, or other measures of distribution services.
	These would be addressed in the context of the DPU proceeding.

	Cost assignment (e.g., to third party):
	
	

	Rate design:
	
	

	Utility incentives (e.g., ROE, rewards, penalties):
	
	

	Performance targets or metrics:
	
	

	Rate setting (general rates):
	Historic test year or forecast rate year method may apply
	Included in base rates in a general rate proceeding, otherwise separate funding mechanism applies.

	Frequency of rate cases:
	Present rules apply.
	Present rules apply.

	Comments/Major issues:
	Transition from cost recovery based upon sales (kwhs) to cost recovery based on customer-specific distribution services.
	Duration of DPU review and approval process.
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	GM Performance-Based Ratemaking
	Establish a Grid Modernization Advisory Council

	Author
	David O'Brien - Bridge Energy Group
	Environment Northeast

	Customer-facing, grid-facing, or both:
	Both
	Both

	Rationale for, Summary of, Model:
	Performance based, transparent, tied to identified state grid mod goals.  Allows utility freedom to focus on maximizing consumer value with structured accountability for outcomes/deliverables.  
	Grid Modernization Advisory Council (GMAC) helps facilitate stakeholder input before proposals reach DPU

	Utility pre-implementation filing requirement:
	Yes, consistent with identified framework
	Multi-year plans & budgets filed with DPU, process for mid-term course corrections

	Regulatory review and approval of filing:
	Yes for initial multi-year Plan, annual check in
	Yes, in advance

	Stakeholder input to filing:
	Yes on plan as filed
	Yes, through GMAC

	Utility request for pre-approved GM budgets:
	Yes, utility submits projected capital spend backed by business case, annual reconciliation to actual spend
	Yes, from DPU

	Explicit, public cost-effectiveness requirement:
	Yes, business case built off of state SG Framework
	Yes, explicit framework and standard approved by DPU, also reviewed in advance by GMAC

	Utility reporting requirements:
	At least annual, but regular interaction and discussion of initiatives and outcomes
	Annual to DPU and GMAC

	Cost recovery mechanism (capital and O&M):
	Performance formula rate to recover projected capital with true up to actual annually
	Yes, DPU to determine depreciation schedules to limit ratepayer exposure, only net costs eligible for recovery

	Cost allocation (among customer classes):
	Traditional rate design cost causation
	Decided in rate case.

	Cost assignment (e.g., to third party):
	Not sure that will apply
	Should reflect benefits to consumer and electric system as a whole

	Rate design:
	Fixed and dynamic
	Decided in rate case

	Utility incentives (e.g., ROE, rewards, penalties):
	Utilities earn a base ROE that is formulaic (Treasury plus x basis points) with incremental basis point incentives tied to performance.
	Yes, based on ROE with performance-based rewards and penalties determined by DPU

	Performance targets or metrics:
	The performance measures come out of a Mass Framework that identifies goals/objectives from grid mod investment
	Yes

	Rate setting (general rates):
	Multi-year plans replace rate cases.  In-depth cost of service review before plan approved
	Decoupling, historic test year

	Frequency of rate cases:
	At the outset of plans, annual base rate filings with 60 day review.
	As needed

	Comments/Major issues:
	Capital investment is based on approved business case and recovered via a formula rate that is based on annual projected costs
	GMAC will help speed DPU review and approval to encourage timely GM investments

	
	Low Income - Considerations
	

	Author
	LEAN
	

	Customer-facing, grid-facing, or both:
	Both
	

	Rationale for, Summary of, Model:
	Affordability
	

	Utility pre-implementation filing requirement:
	Long-term planning could help prioritization determinations
	

	Regulatory review and approval of filing:
	bill impact limits; prioritize desired investments; prudence (cost-containment)
	

	Stakeholder input to filing:
	(essential)
	

	Utility request for pre-approved GM budgets:
	 
	

	Explicit, public cost-effectiveness requirement:
	explicit framework and standards, including affordability; also use for prioritization
	

	Utility reporting requirements:
	 
	

	Cost recovery mechanism (capital and O&M):
	 
	

	Cost allocation (among customer classes):
	(see rate design)
	

	Cost assignment (e.g., to third party):
	(see rate design)
	

	Rate design:
	match cost allocation with customer sector/sub-sector benefits
	

	Utility incentives (e.g., ROE, rewards, penalties):
	(see metrics)
	

	Performance targets or metrics:
	expand SQ to include universal service metrics
	

	Rate setting (general rates):
	(see regulatory review)
	

	Frequency of rate cases:
	
	

	Comments/Major issues:
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